Claims Examples

The following are all situations where D & O cover may provide valuable protection by meeting legal defence costs and the cost of any awards or settlements made following judgement.

· The purchasers of a company sued five of its former directors for misrepresentation.

· Two directors of a construction company which went into liquidation were held personally liable to the creditors for £417,000 which had been paid to another director.  They were found guilty of a breach of fiduciary duty and wrongful trading.

· Seven directors of an industrial conglomerate were sued by 75 shareholders alleging deceit and negligence in respect of a shared prospectus.

· A director of a health food company allegedly overrated a set of financial projections.  The plaintiff relied on this information in deciding whether or not to enter into a franchise agreement with the company.  The court found the overstatement was a breach of duty and that the director responsible should assume personal responsibility for his actions.

· In a case in Scotland, a company director was sued for fraudulent breach of his duty of trust in relation to alleged overpayments of £93,379 to another company of which he was also a director.

· Two directors of a packaging company face legal action alleging breaches of their fiduciary duty and eventually were forced to settle out of court for an undisclosed sum.

· Two company directors were convicted of illegally dumping 12,900 tyres on a site in Devon.  Another director was imprisoned for operating an unlicensed waste transfer station.

In the UK’s increasingly litigious environment, the need for comprehensive insurance protection has never been greater.  We would strongly recommend that you obtain a quotation and would be happy to help.

Call your contact at Capital & County
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